Introduction
As the regionalization efforts of international trade gets intensified due to limited progress at the multilateral trade negotiations, India is making serious regional engagements to between India and ASEAN need to be identified for further cementing the economic cooperation and deepening the relationship.
Methodology
The study used Trade Intensity Index (TII) and Revealed Comparative Advantage (RCA)
Index to see trade complementarity and Similarity between India and ASEAN countries.
The trade intensity index (TII) is used to determine whether the value of trade between two countries is greater or smaller than would be expected on the basis of their importance in world trade. It is defined as the share of one country"s exports going to a partner divided by the share of world exports going to the partner. It is calculated as, Where x ij and x wj are the values of country i"s exports and of world exports to country j and where X it and X wt are country i"s total exports and total world exports respectively.
An index of more (less) than one indicates a bilateral trade flow that is larger (smaller) than expected, given the partner country"s importance in world trade.
Trade Intensity Index is further divided in to Export Intensity Index (EII) and Import Intensity Index (III) for looking the pattern of exports and Imports. Following Kojima (1964) and Drysdale (1969) , the index of trade intensity is restated as follows, X IA = India"s Export to ASEAN; X I = India"s total Export; M A = Total Import of ASEAN; Revealed Comparative Advantage Index shows how competitive is a product in countries" export compared to the products share in world trade. A product with high RCA is competitive and can be exported to countries with low RCA. Countries with similar RCA profiles are unlikely to have high bilateral trade intensities unless intra industry trade is involved. RCA measures, if estimated at high levels of product disaggregation, can focus attention on other nontraditional products that might be successfully exported. The RCA index of country "i" for product "j" is often measured by the product"s share in the country"s exports in relation to its share in world trade:
Where x ij and x wj are the values of country i"s exports of product j and world exports of product j and where X it and X wt refer to the country"s total exports and world total exports. A value of less than unity implies that the country has a revealed comparative disadvantage in the product. Similarly, if the index exceeds unity, the country is said to have a revealed comparative advantage in the product.
In the present study RCA is calculated for eight ASEAN countries across 16 major commodity groups for 17 years to identify specific advantage in trade. 
Trade Intensity Index between ASEAN and India
It is revealed from Table 1 that India"s export intensity as well as import intensity with ASEAN is above one for most of the years. This means India"s exports and imports are intense with ASEAN countries compared with its trading pattern with rest of the world.
The natural trading partner theory reveals countries tend to trade more with neighbors and close proximate partners. ASEAN countries being geographically closer to India, value of these indices are likely to come down once it is adjusted for geographical distance.
ASEAN"s Export Intensity Index is higher than Import Intensity Index as it exports more
to India compared to its imports. Country wise look at the trade intensity showed India"s export Intensity is above one for India is importing smaller volumes from the less developed countries of ASEAN which is reflected in the low Import intensity Index with Brunei, Cambodia and Lao PDR. Imports are also restricted with Philippines and Vietnam with import intensity well below one.
Table: 2 India's Export and Import Intensity Index with ASEAN Countries

Source: Computed from UN COMTRADE Statistics
India"s import intensity was small with Thailand for many years but improved strongly after signing the bilateral trade agreement. India"s imports from ASEAN traditionally confined to Singapore and Malaysia. Import intensity is markedly high with Myanmar as it shares geographical border with India and in close proximate with north eastern states of India. This exceptionally high import intensity is also due to Myanmar"s low imports from the rest of the world due to political reasons. For all other countries, the index follows a range except for Cambodia in the year 1995. these countries are major exporters of clothing to the rest of the world. India is also a major exporter of clothing to the world and there is limited complementarity between India and ASEAN countries for increased trade in this sector.
Conclusion
Inferences from the trade indices computed for understanding the trade structure between competition between ASEAN and India to increase market share. India"s average tariff is higher than ASEAN countries and reduction of tariffs will have a short term impact on India"s exports but can consolidate in the medium term through productivity gains and efficiency. Also emerging economic structure warrants greater cooperation from India in the regionalization efforts in Asia.
